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RESUMPTION OF PRODUCTION OF
AWHOLLY-OWNED SUBSIDIARY

This announcement is made by Shandong Molong Petroleum Machinery Company Limited*
(the “Company”, together with its subsidiaries, the “Group”) to keep its shareholders and
potential investors abreast of the latest business development of the Group.

Reference is made to the announcement of the Company dated 14 July 2021 in relation to the
suspension of production for inspection and maintenance of its wholly-owned subsidiary,
Shouguang Baolong Petroleum Equipment Co., Ltd.* (壽光寶隆石油器材有限公司 )
(“Shouguang Baolong”), with an aim of further optimizing production capabilities, enhancing
product competitiveness and improving integrated efficiency.

During the suspension of production for inspection and maintenance, Shouguang Baolong
carried out inspection and maintenance in respect of its production lines, replaced and modified
part of the production equipment and parts and optimized and upgraded production capabilities,
which are conducive to enhancing stability for equipment in operation and further reducing
production costs. As at the date of this announcement, Shouguang Baolong is in a condition for
production. The Company will make arrangement for productions based on its production plan
and raw material prices etc.

Shareholders and potential investors are advised to exercise caution when dealing in the
shares of the Company.
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